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January Market Performance

Equity markets delivered positive returns in January, despite some volatility, as investors evaluated the
incoming administration’s economic agenda, the Federal Reserve’s monetary policy outlook, and the
latest advancements in Al technology. All three major U.S. indices ended the month in positive
territory, with the S&P 500, Dow Jones Industrial Average, and NASDAQ gaining 2.8%, 4.8%, and
1.7%, respectively. Overseas markets followed suit, with the MSCI ACWI ex U.S. advancing 4.0%.

Fixed income markets also posted positive returns in January, with Treasury yields remaining stable
and credit spreads tightening. The Bloomberg U.S. Aggregate Bond Index gained 0.5% for the month,
while high yield bonds and bank loans maintained their strong momentum from 2024, returning 1.4%
and 0.7%, respectively.

US Trade Policy Update

President Trump recently indicated an intent to implement 25% tariffs on Canadian and Mexican
goods and 10% tariffs on Chinese goods and Canadian energy imports. Negotiations between the
Trump administration and these trading partners are ongoing and the actual implementation of the
announced tariffs remains fluid.

By raising tariffs, President Trump is aiming to achieve a combination of the following outcomes:

* Increased onshoring of manufacturing and other critical inputs to the U.S. economy
* Increased cooperation from other countries on issues unrelated to trade

* Increased revenue to pay for campaign fiscal promises in advance of negotiating a Tax Cuts and
Jobs Act (TCJA) extension

As illustrated in the chart on the following page, prior to the recent announcement, the average
U.S. tariff was near a 100-year low.
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Source: Tax Foundation as of December, 31 2024.

The United States trade deficit sits at an all-time high of nearly $1 trillion, a stark contrast to
levels before 2000. China, Mexico, Canada, and the European Union account for the largest
deficits, drawing the greatest focus.

U.S. Trade Deficit
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Source: Bureau of Economic Analysis.

The Operose team continues to monitor policy changes and their potential impact on financial
markets and client portfolios. Please reach out to our team anytime with questions.
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Market Tracker January 2025

U.S. Equity Returns Fixed Income Returns
Jan YTD 1Yr 3Yr Jan YTD 1Yr 3Yr
S&P 500 2.8% 28% 264% 11.9% Aggregate 0.5% 0.5% 21%  -1.5%
Russell 3000 3.2% 32% 26.3% 11.3% Universal 0.6% 0.6% 29%  -1.0%
NASDAQ 1.7% 1.7% 304% 12.2% Government 0.5% 0.5% 1.4% -2.0%
Dow Jones 4.8% 4.8% 18.9% 10.4% Treasury 0.5% 0.5% 1.4% -2.1%
Int. Gov/Credit 0.6% 0.6% 3.4% 0.5%
Style Index Returns Long Gov/Credit 04%  04% -23% -7.5%
Month-to-Date Year-to-Date TIPS 1.3% 1.3% 3.0% -1.2%
Value  Core  Growth Value  Core Growth  Municipal 5 Year 0.6% 0.6% 21%  1.0%
g --- ﬂé,--- High Yield 14% 14%  97% 4.3%
3 3 Bank Loans 07% 0.7% 9.0% 7.0%
= =
& &
6.0%
Non-U.S. Equity Returns 5 0%
Jan YTD 1Yr 3Yr L
ACWI 34%  34% 207% 84%  40% [T
ACWI ex. US 4.0% 4.0% 10.9% 3.4% % 3.0%
EAFE Index 5.3% 5.3% 8.7% 51% >
EAFE Local 48% 48% 137% 93%  20%
EAFE Growth 54%  54%  63% 2.9% 1.0%
EAFE Value 5.1% 51% 11.2% 7.3% .
EAFE Small Cap 3.4% 3.4% 7.1% 0.4% 0.0% 0 10 20 30
Emerging Markets 1.8% 1.8% 14.8% -0.7%
EM Small Cap 28% -28% 37% 27% Most Recent ===Month Ago vear Ago
Hedge Fund Returns
Regional Returns Jan YTD 1Yr 3Yr
Jan YTD 1Yr 3 Yr HFRX Equal Wtd. 1.1% 1.1% 5.7% 2.3%
Europe 6.9% 6.9% 9.0% 4.4% HFRX Hedged Equity 2.1% 2.1% 9.4% 5.2%
Asia ex-Japan 0.7% 0.7% 19.3% -0.3% HFRX Event Driven 0.7% 0.7% 47%  -0.6%
EM Latin America 9.5% 9.5% -15.3% 2.8% HFRX Relative Value 0.9% 0.9% 5.8% 1.2%
UK 5.2% 52% 14.7% 6.8% CBOE PutWrite 2.0% 2.0% 18.5% 9.1%
Germany 9.4% 9.4% 21.7% 6.1%
France 8.1% 8.1% 2.2% 3.8%
Japan 1.6% 1.6% 51% 51% Commodity Returns
China 0.9% 09% 348% -4.9% Jan YTD 1Yr 3Yr
Brazil 124% 12.4% -16.1% 1.9% GSCI Total 3.3% 3.3% 8.0% 6.8%
India -3.6% -3.6% 4.7% 6.5% Precious Metals 7.6% 7.6% 36.5% 14.8%
Livestock 4.9% 4.9% 16.0% 8.9%
Real Estate Returns Industrial Metals 14% 14% 7.0% -3.3%
Qtr YTD 1Yr 3 Yr Energy 1.8% 1.8% 02% -3.4%
NCREIF NPI National* 0.9% 0.4% 0.4%  -0.8% Agriculture 4.8%  4.8% 1.8% 1.7%
FTSE NAREIT 1.2% 1.2% 10.9% -1.5% WTI Crude Qil 2.2% 2.2% 9.5% 6.5%
*Returns as of December 31, 2024 Gold 6.7% 6.7% 36.0% 15.5%
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The information included is provided with permission by Marquette Associates, Inc.

731 N. Water Street, Suite 790, Milwaukee, WI 53202

pHONE 414-209-2380 wes operoseadvisors.com

This material is for informational

purposes only and should not be considered investment or legal advice. We believe all sources to be reliable and correct as of
the date of this material, but we cannot independently guarantee the accuracy or completeness of any information. Past
performance is not a guarantee of future results. All investments involve risk, including loss of principal, and the value of an
investment and the income from it can fall as well as rise and you may not get back the amount you originally invested. For a
description of each of the indices listed, please contact us at operations@operoseadvisors.com. One cannot invest directly in an

index.

ABOUT OPEROSE ADVISORS

Operose Advisors LLC is a Wisconsin-based investment adviser working in partnership with independent investment
consulting firm, Marquette Associates, Inc. Our purpose is to deliver an institutional approach to individuals, families,
trusts and closely held businesses with planning, execution, and feedback of investment programs. For more information,
please visit www.operoseadvisors.com.

Asset Class Returns

(EM)

Category Index Category Index

U.S. Equity Fixed Income

S&P 500 S&P 500 Index Aggregate Bloomberg U.S. Aggregate Index

Russell 3000 Russell 3000 Index Universal Bloomberg U.S. Universal Index

NASDAQ NASDAQ Composite Government Bloomberg U.S. Government Index

Dow Jones DJ U.S. Composite, Float Adjusted Treasury Bloomberg U.S. Treasury Index

Non-U.S. Equity Int. Gov/Credit Bloomberg U.S. Interm Gov/ Credit Index
Long Gov/Credit Bloomberg U.S. Long Gov/Credit Index

ACWI MSCI ACWI TIPS Bloomberg U.S. TIPS Index

ACWI ex. US MSCI ACWI ex. US Municipal Bloomberg U.S. Municipal 5-YR Index

EAFE Index MSCI EAFE Index High Yield Bloomberg U.S. High Yield Index

EAFE Local MSCI EAFE Local Bank Loans Credit Suisse Leveraged Loan Index

EAFE Growth MSCI EAFE Growth

EAFE Value MSCI EAFE Value

EAFE Small Cap MSCI EAFE Small Cap

Emerging Markets MSCI Emerging Markets Hedge Fund

EM Small Cap MSCI Emerging Markets Small Cap HFRX Equal Weighted | HFRX Equal Weighted Strategies Index
Regional HFRX Hedged Equity HFRX Equity Hedge Index
Europe MSCI AC Europe HFRX Event Driven HFRX Event Driven Index

Asia ex-Japan

MSCI AC Asia ex-Japan

HFRX Macro

HFRX Macro CTA Index

EM Latin America

MSCI EM Latin America

HFRX Relative Value

HFRX Relative Value Arbitrage Index

U.K.

MSCI U.K.

CBOE PutWrite

CBOE S&P 500 PutWrite Index (Defensive
Equity)

Germany MSCI Germany Commodity
France MSCI France GSCl Total S&P GSCI
Japan MSCI Japan Precious Metals Bloomberg Sub Precious Metals
China MSCI China Livestock Bloomberg Sub Livestock
Brazil MSCI Brazil Industrial Metals Bloomberg Sub Industrial Metals
India MSCI India Energy Bloomberg Sub Energy
Real Estate Agriculture Bloomberg Sub Agriculture
NCREIF NPI National | NCREIF Property Index WTI Crude QOil Bloomberg Sub WTI Brent Crude
FTSE NAREIT FTSE NAREIT All Reits Total Return | Gold Bloomberg Sub Gold
Index
Style Box Returns
Category Index
Large Value Russell 1000® Value Index
Large Core Russell 1000® Index
Large Growth Russell 1000® Growth Index
Mid Value Russell Midcap® Value Index
Mid Core Russell Midcap® Index
Mid Growth Russell Midcap® Growth Index
Small Value Russell 2000® Value Index
Small Core Russell 2000® Index
Small Growth Russell 2000® Growth Index
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